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Highlights

Headline Inflation sustained its upward trajectory for the fourth consecutive month on a year-on-

year basis, ending 2024 at a record high. December 2024 numbers printed at 34.80%, a 20 basis-

points increase from 34.60% reported in November 2024. However, on a month-on-month basis, 

there was a slight decline in the rate, with December’s Inflation printing at 2.44%, down from the 

2.64% recorded in November 2024. 

Contrary to our projections of higher Food Inflation driven by seasonal demand toward the end of 

the year, Food Inflation demonstrated a slight moderation both on a year-on-year and month-on-

month basis. Food Inflation declined by 9 basis points year-on-year to 39.84%, from 39.93% in 

November 2024, and by 32 basis points to 2.66% from 2.98% in November 2024 on a month-on-

month basis. Our analysis revealed that imported food declined both on a year-on-year 

(December 2024: 41.29% vs November 2024: 42.29%) and month-on-month basis (December 

2024: 1.69%% vs November 2024: 3.27%), reflecting the impact of the positive movement 

observed in the foreign exchange market. For context, in December 2024, the Naira appreciated 

by 9% in the official market. Additionally, we believe that consumers engaged in front-loaded 

purchases in November 2024, which contributed to the moderation in demand pressures.

Despite the Naira appreciation, Core Inflation printed higher both on a year-on-year and a month-

on-month basis. NBS data indicated a year-on-year increase of 53 basis points, bringing the Core 

Inflation rate to 29.28%, compared to 28.75% in November 2024. On a month-on-month basis, 

there was a 41 basis points rise, with December 2024 recording an inflation rate of 2.24% in 

contrast to November's 1.83%. This overall increase can be attributed to heightened demand for 

goods and services that are highly demanded during the festive period, such as transport services 

on the back of significant rise in inter-state travel and a material uptick in ride-hailing services for 

intra-state movement, among other services, eliminating any positive effect of the Naira 

appreciation.

Overall, Headline Inflation averaged 33.18% in 2024 (2023: 24.52%).

One-Year Inflation  Trend

Sources: National Bureau of Statistics, WSTC Research.
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CPI Rebasing

The Nigerian Bureau of Statistics (NBS) recently announced the rebasing of inflation indexes 

to better align price references and weights with current economic realities. The new base 

year for price references is 2024, while the weight reference period has been updated to 

2023. This adjustment reflects significant economic shifts and aims to ensure inflation rates 

accurately capture prevailing market dynamics. 

The restructuring includes a recalibration of weights across all components of Headline 

Inflation, notably adding the Insurance and Financial Services division to Inflation basket. As 

a result, the weight of the Food Index has been reduced, while the Transportation division 

now carries a higher weight, reflecting its growing importance in consumer spending 

patterns.

Table

Sources: National Bureau of Statistics, WSTC Research.

Outlook

For January 2025, we anticipate the persistent insecurity in the northern regions and 

elevated logistics costs driven by high fuel prices will maintain pressure on food inflation. 

However, the recent reweighting of the Food Index—now assigned a reduced weight in the 

overall inflation basket—indicates that fluctuations in food prices will have an impact on 

Headline Inflation.

Conversely, with the transportation sector receiving an increased weighting, the inflationary 

effects stemming from increasing logistics expenses could become more pronounced. 

Nonetheless, as seasonal demand from year-end festivities wanes and the Naira stabilises, 

we expect to observe a sub-optimal pressure on Core inflation.

Taking these factors into account, we project the Headline Inflation rate for January 2025 to 

print at 34.51%.

Division
Old
(%)

New
(%)

Change
(%) 

Food and Non-Alcoholic Beverages 51.8 40.1 -11.7

Restaurant and Accommodation Services 1.2 12.9 11.7

Transport 6.5 10.7 4.2

Housing Water Electricity Gas and other fuels 16.7 8.4 -8.3

Education Services 3.9 6.2 2.3

Health 3.0 6.1 3.1

Clothing and footwear 7.7 5.0 -2.7

Personal Care, Social Protection and Miscellaneous Goods and Services 1.7 3.3 1.6

Information and Communication 0.7 3.3 2.6

Furnishing, Household Equipment and Routine Household Maintenance 5.0 3.0 -2.0

Insurance and Financial Services N/A 0.5 0.5

Alcoholic Beverages 1.1 0.4 -0.7

Recreation, Sport and Culture 0.7 0.3 -0.4
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Other Highlights

Source: National Bureau of Statistics, WSTC Research

Indexes

Year-on-Year Change Month-on-Month Change

Dec-24 Nov-24

Bps

Dec-24 Nov-24

bps% % % %

All-items Price Index 34.80 34.60 0.20 2.44 2.64 -0.20

Food Index 39.84 39.93 -0.09 2.66 2.98 -0.32

Core Index 29.28 28.75 0.53 2.24 1.83 0.41

Urban All-items Index 37.29 37.10 0.19 2.56 2.77 -0.21

Rural All-items Index 32.47 32.27 0.20 2.32 2.51 -0.19
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Disclaimer & Disclosures 
The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to the 

future. The rate of exchange between currencies may cause the value of an investment to increase or decrease. 

Hence investors may not get back the full value of their original investment.

Investment Recommendation  

WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.  

• Buy Rating: estimated fair value is ≥20% above current market price.  

• Hold Rating: estimated change in price is between -10% and 19% of current market price.  

• Sell Rating: estimated change in price is ≤ -10% of current market price.  

This document is not an offer to buy or sell any security. This document does not provide individually tailored 

investment advice. It has been prepared without regard to the individual financial circumstances and objectives 

of persons who receive it. The appropriateness of a particular investment will depend on an investor’s 

circumstances and objectives. The investments and shares referred to in this document may not be suitable for 

all investors. 

 

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly 

available reports and industry sources. WSTC Securities may not have verified all of this information with third 

parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the 

accuracy, reasonableness or completeness of the information received from any sources consulted for this 

publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any 

liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document 

or its contents or otherwise arising in connection with this document. This document is not to be relied upon 

and should not be a substitute for the exercise of independent judgment. 

 

This document includes certain statements, estimates and projections concerning the anticipated future 

performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such 

statements, estimates and projections are based on information that we consider reliable and may reflect 

various assumptions made concerning anticipated economic developments, which have not been 

independently verified and may or may not prove correct. No representation or warranty is made as to the 

accuracy of such statements, estimates and projections or as to their appropriateness for the purpose intended 

and it should not be relied upon as such. Opinions expressed are current opinions as of the date appearing on 

this material only and may change without notice. Other third parties may have issued other reports that are 

inconsistent with and reach different conclusions from, the information presented in this report. Those reports 

reflect the different assumptions, views and analytical methods of the analysts who prepared them.

This document is for information purposes only and private circulation. No portion of this document may be 

reprinted, sold or redistributed without the written consent of WSTC Securities.   

 

Additional information on recommended securities/instruments is available on request.

 

WSTC Securities Limited  is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is 

registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities 

Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

 

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, Nigeria.

 

Email: research@wstc.com.ng

Website: www.wstc.com.ng

© WSTC Securities Limited 2025.
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