GUINNESS NIGERIA PLC M ire

....Revenue Growth Amid Cost Pressures

June 5, 2026. I I tarningsNote
Highlights .
. I Fair Value
* Revenue increased by 4% year on year (YoY) from N118.34 billion in Q1 2025 to
N122.77 billion in Q1 2026. Estimate: ¥
* Profit after tax (PAT) increased by 48% YoY from N7.03 billion to N10.39 billion in Q1 462.34

2026. Stock Data

Earnings Per Share increased from N3.21k to N4.74k. .
_ - o Current price (N) 365.50
» Shareholders' funds moved from a negative position of (N5.22 billion) in FY 2025 to a .
. . e Shares OQutstanding (mn) 2,190
positive position of N5.17 billion in Q1 2026. '
Market Cap (N'mn) 800,585

Income Statement 52-week high (N) 499.00
Revenue increased by 4% YoY from N118.34 billion in Q1 2025 to N122.77 billion in Q1 22-Weeklow (N) 88.00
2026. A large contributor to the company’s revenue was domestic sales (N120.90 billion), Trailing EPS (N) 18.79
while export sales accounted for 2% (N1.88 billion). Forward EPS (N) 19.27

Forward PE (X) 18.97

Cost of sales grew faster than revenue, increased by 7% YoY from N73.81 billion to Justified PE Multiple (X) 2399
N79.30 billion, the higher growth in cost of sales is predominantly due to a rise in cost of

raw materials in 2026. As a result, gross profit declined by 2% YoY from N44.53 billion

(Q1 2025) to N43.48 billion (Q1 2026), while gross profit margin declined from 38% (Q1 igg‘gg
2025) to 35% (Q1 2026).
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Other income increased by 948% from N29.00 million (Q1 2025) to N304.00 million (Q1 Analysts

Habeeb Oladehinde

2026). Thi holly f - iall in, B . .
026) is was wholly from by-products, potentially spent grain, Brewers yeast etc h.oladehinde@wstc.com.ng

However, this was not sufficient to offset the decline in gross profit, as operating income

fell by 2% YoY from N44.55 billion (Q1 2025) to N43.78 billion (Q1 2026). Timehin Sesby-Banjoh
t.seby@wstc.com.ng

Operating expenses remained flat at N26.60 billion (Q1 2026) compared to N26.56 billion

(Q1 2025). In an environment where inflation is in double-digit territory. (see here for Desmond Gabriel

. . . . d.gabriel tc. )
WSTC Q1 Economic report ). Administrative expenses increased by 6% YoY from N7.68 gabriel@wstc.com.ng

billion to N8.12 billion, while Marketing & distribution expenses declined by 2% YoY from Sylvia Ogwuru

N18.88 billion to N18.49 billion. The decline was from marketing, as it is the most flexible s.ogwuru@wstc.com.ng
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cost to control. For this reason, operating profit declined by 5% YoY from N18.00 billion in Q1 2025 to
N17.18 billion in Q1 2026.

Non-operating expenses declined by 81% YoY from N7.72 billion to N1.43 billion. The improvement was
driven by lower finance costs, as it declined by 60% YoY from N6.13 billion to N2.48 billion, with exchange
rate gains of N937.00 million in comparison to an FX loss of N1.65 billion in Q1 2025.

Profit before tax (PBT) increased by 53% YoY from N10.28 billion (Q1 2025) to N15.75 billion (Q1 2026).
Profit after tax increased by 48% YoY from N7.03 billion (Q1 2025) to N10.39 billion (Q1 2026).

Outlook

Guinness Nigeria Plc expects to continue to benefit from its strong brand portfolio across Nigeria, e.g.
Guinness, Malta Guinness and Orijin. With Nigerians being the second largest consumer of Guinness stout,
we expect the company to continue to grow at the top line.

However, rising operating costs remain a concern, and this will depend on the Company's ability to pass on
higher input costs to consumers without affecting volumes. i.e. is demand for the brand inelastic enough to

fence off a margin squeeze?

Sustained exchange rate stability and lower finance costs should support growing bottom line (Net Income),
i.e. lower volatility on raw materials (FX exposure) and lower interest expense.

Guinness Nigeria is well positioned to report better profitability through FY 2026 and maintain its dividend-
paying. Historically, Guinness Nigeria Plc maintained a payout ratio of 50% and above between 2018 and
2022, except for the COVID-19 year, which was 2020.

Guinness stands as a strong candidate for capital appreciation relative to a high dividend-yielding company,
though its recovery shows the potential for restoring it back to a high dividend-yielding stock over a 3-year

outlook if conditions were to persist in the economy.
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Q1 2026 Financial Performance
Income Statement (N'mn) Q1 2026 Q1 2025 (C))
Revenue 122,773 118,338 4%
Cost (79,295) (73,813) 7%
Gross profit 43,478 44,525 -2%
Other income 304 29 938%
Operating income 43,781 44,554 -2%
Marketing expense (18,485) (18,880) -2%
Admin expense (8,116) (7,679) 6%
Operating expense (26,601) (26,559) 0%
Operating profit 17,180 17,995 -5%
Non-operating income/(expense) (1,434) (7,716) -81%
Net charge for expected credit loss on financial assets
FX gain (loss) 937 (1,645) 157%
Finance income 109 61 78%
Finance cost (2,480) (6,133) -60%
Profit before tax 15,746 10,279 53%
Income tax (5,354) (3,252) 65%
Profit after tax 10,392 7,027 48%
Balance Sheet (N'mn) Q1 2026 Q12025 (C))
Assets
PP & E 132,112 117,916 12%
Inventories 45,967 63,690 -28%
Receivables 31,466 41,915 -25%
Prepayments 20,632 5,596 269%
Cash 1,630 3,687 -56%
Others 6,516 13,178 -51%
Total Assets 238,324 245,983 -3%
Liabilities
Borrowings 37,623 58,104 -35%
Payables 127,068 146,991 -14%
Others 19,917 12,444 60%
Total Liabilities 184,608 217,538 -15%
Net Assets 53,716 28,444 89%

Source: Company Accounts, WSTC Research



Financial Projections

Revenue

EBITDA

EBIT

Profit before taxation (PBT)
Net profit (PAT)

EPS (N)

DPS (N)

Balance sheet (NGN mn)
Current assets
Non-current assets

Total assets

Current liabilities
Non-current liabilities
Shareholders’ equity

Book value per share (N)

Cash flow statement (NGN

1111))

Net increase/ (decrease) in
cash

Free cash flow to equity

Ratio analysis

EBITDA margin
Operating margin

ROE

ROA

Dividend payout ratio (%)

Cash from operating activities

Cash from investing activities

299,490
35,504
25,423

(73,680)
(54,767)

(25.00)
0.00

FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

103,556
122,575

226,130
222,469

1,284
2,161
0.99

FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

80,140
(6,222)

730,808
108,841
89,269
68,392
41,163

18.79
0.00

111,928
133,249
245,177
190,709
11,143
43,324
19.78

33,618
(47,047)

Cash from financing activities (123,799) (23,037)

(49,881) (36,466)

(52,202)

FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

12%
8%
-187%
-23%
0%

(29,235)

15%
12%
181%
17%
0%

548,380
111,639
99,276
63,475
42,211

19.27
7.71

115,115
136,409
251,524
220,882
4,028
85,535
39.05

57,793

(12,243)
(39,166)

6,384
3,214

20%
18%
66%
17%
40%

679,991
128,702
115,076
98,334
65,392

29.85
20.90

134,300
139,403
273,703
236,770
5,414
134,043
61.20

77,746

(15,598)
(36,333)

25,815
41,814

19%
17%
60%
25%
70%

849,989
162,151
144,228
130,557
86,820

39.64
27.75

139,336
142,707
282,044
258,487
5,788
175,089
79.94

81,935

(18,260)
(60,339)

3,336
46,313

19%
17%
56%
31%
70%

977,487
185,265
165,642
155,473
103,389

47.20
33.04

121,615
146,991
268,605
261,517
6,069
217,704
99.39

72,893

(18,607)
(79,362)

(25,076)

30,594

19%
17%
53%
38%
70%

213,170
190,615
181,864
120,940

55.21
38.65

105,898
150,813
256,711
269,001
6,392
266,271
121.56

84,955

(20,283)
(86,651)

(21,979)

44,524

19%
17%
50%
46%
70%
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243,768
219,134
212,614
141,389

64.55
45.18

92,933
154,570
247,503
281,199

6,763
323,002
147.46

95,421

(21,381)
(98,377)

(24,338)

53,569

19%
17%
48%
56%
70%

Income statement (NGN mn) FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F FY 2032F
1,124,110 1,292,727

1,486,636
280,379
252,046
245,756
163,428

74.61
52.23

FY 2032F
102,615
156,659

259,273
318,371
7,189
387,457
176.89

FY 2032F

133,971
(22,362)
(110,795)

815
92,024

FY 2032F
19%
17%
46%
64%
70%

Source: Company Accounts, WSTC Research
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Disclaimer & Disclosures

The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to the
future. The rate of exchange between currencies may cause the value of an investment to increase or decrease.
Hence investors may not get back the full value of their original investment.

Investment Recommendation
WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

. Buy Rating: estimated fair value is =20% above current market price.
. Hold Rating: estimated change in price is between -10% and 19% of current market price.
. Sell Rating: estimated change in price is < -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually tailored
investment advice. It has been prepared without regard to the individual financial circumstances and objectives of
persons who receive it. The appropriateness of a particular investment will depend on an investor’s circumstances
and objectives. The investments and shares referred to in this document may not be suitable for all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly
available reports and industry sources. WSTC Securities may not have verified all of this information with third
parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the accuracy,
reasonableness or completeness of the information received from any sources consulted for this publication; and
neither WSTC Securities nor its shareholders, directors, employees or advisers accept any liability whatsoever (in
negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise
arising in connection with this document. This document is not to be relied upon and should not be a substitute for
the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future
performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such statements,
estimates and projections are based on information that we consider reliable and may reflect various assumptions
made concerning anticipated economic developments, which have not been independently verified and may or may
not prove correct. No representation or warranty is made as to the accuracy of such statements, estimates and
projections or as to their appropriateness for the purpose intended and it should not be relied upon as such.
Opinions expressed are current opinions as of the date appearing on this material only and may change without
notice. Other third parties may have issued other reports that are inconsistent with and reach different conclusions
from, the information presented in this report. Those reports reflect the different assumptions, views and analytical
methods of the analysts who prepared them.

This document is for information purposes only and private circulation. No portion of this document may be
reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is registered
with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities Brokerage & Dealing in
Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West lkoyi, Lagos, Nigeria.
Email: research@wstc.com.ng

Website: www.wstc.com.ng
© WSTC Securities Limited 2026.
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