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Earnings Note

Highlights

* Gross earnings increased by 5% year-on-year (YoY) from N764.31 billion (Q1 2025) to
N801.46 billion (Q1 2026).

* Net interest income grew by 10% YoY from N347.28 billion (Q1 2025) to N383.71
billion (Q1 2026).

* Profit after tax declined by 23% YoY from N189.84 billion (Q1l 2025) to N146.62
billion (Q1 2026).

* Earnings Per Share (EPS) declined from N5.35k (Q1 2025) to N3.11k (Q1 2026).

Income statement

Gross earnings increased by 5% YoY from N764.31 billion (Q1 2025) to N801.46 billion
(Q1 2026), Interest income amounted to 80% of the gross earnings, while 20% was
driven by non-interest income. Our analysis shows interest income rose by 7% YoY from
N599.83 billion (Q1 2025) to N641.10 billion (Q1 2026).

Income on loans and advances to banks increased by 87% from N31.20 billion (Q1 2025)
to N58.49 billion (Q1 2026), while income on loans and advances to customers dropped
by 20% from N229.35 billion (Q1 2025) to N182.97 billion (Q1 2026). This decline is due

to a decline in corporate interest income.

The Group earned more from investing in treasury bills, as its interest income increased
by 101% YoY from N96.05 billion (Q1 2025) to N193.49 billion (Q1 2026), while interest
income on bonds dropped by 49% from N192.69 billion (Q1 2025) to N98.09 billion (Q1
2026).

Income statement (N’Billion)
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Interest expense also increased by 2% YoY from N252.56 billion (Q1 2025) to N257.38
billion (Q1 2026). This came from an increase in cost of funds from deposits from banks
and customer deposits that grew by 18% YoY and 3% YoY, respectively.
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As a result, net interest income grew by 10% YoY from N347.28 billion (Q1 2025) to N383.71 billion (Q1
2026).

Impairment charges increased by 191% YoY from N14.18 billion (Q1 2025) to N41.24 billion (Q1 2026).
Though it was not clearly stated, we believe that this level of impairment increase is because of loans gone
bad, for which the CBN gave forbearance until mid- 2025. For this reason, net interest income after
impairment increased by 3% YoY from N333.10 billion (Q1 2025) to N342.47 billion (Q1 2026).

Non-interest income declined by 2% YoY from N164.48 billion (Q1 2025) to N160.37 billion (Q1 2026). Fee
and commission income declined by 11% YoY from N124.07 billion to N110.85 billion. Commission on
transactional services declined 62% YoY due to low transaction volumes. Fee and commission expense
declined at a rate of 51% YoY from N47.52 billion (Q1 2025) to N23.23 billion (Q1 2026).

As a result, net fee and commission income increased by 14% YoY from N76.56 billion (Q1 2025) to N87.62
billion (Q1 2026). Operating income increased by 7% YoY from N450.06 billion (Q1 2025) to N479.61 billion
(Q12026).

Profit before tax declined by 21% YoY from N204.27 billion (Q1 2025) to N160.66 billion (Q1 2026). After a
tax expense of N14.03 billion, profit after tax declined by 23% YoY from N189.84 billion to N146.62 billion,
while Earnings Per Share declined by 41% from N5.35k to N3.11k. The decline in the EPS is not only
attributable to the decline in PAT, but also the increase in the weighted average number of ordinary shares,
i.e. from 34.19 billion units in Q1 2025 to 44.19 billion units in Q1 2026, post-recapitalisation.

Outlook
The Group's balance sheet remains resilient on the back of a growing loan book and investment securities.
That said, the 12% YTD decline in customer deposits warrants attention, as deposits remain a key source of

low-cost funding for the bank, i.e., low interest expense.

Despite the decline in customer and bank deposits, UBA Plc stands as a bank that will remain core to the
Nigerian financial services landscape given its balance sheet size and footprint. However, its current tail
winds (impairment losses) do not make it an immediate bestseller. Its fundamentals from an analysis

perspective show UBA Plc as a good candidate for one to buy and hold in their stock portfolio.
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Q1 2026 Financial Performance

Income Statement (N'mn) Q1 2026 Q1 2025 (CD)
Gross earnings 801,462 764,312 5%
Interest income 641,095 599,834 7%
Interest expense (257,384) (252,558) 2%
Net interest income 383,711 347,276 10%
Impairment charge for credit losses on

financial assets (41,242) (14,179) 191%
Net interest income after impairment on

financial assets 342,469 333,097 3%
Non-interestincome 160,367 164,478 -2%
Fee and commission income 110,851 124,074 -11%
Fee and commission expense (23,229) (47,518) -51%
Net fee and commission income 87,622 76,556 14%
Net trading and FX gain 35,214 37,035 -5%
Other operating income 14,302 3,369 325%
Operating income 479,607 450,057 7%
Personnel expense (98,587) (84,316) 17%
Depreciation and amortization (16,117) (12,927) 25%
Other operating expenses (204,248) (148,548) 37%
Operating expense (318,952) (245,791) 30%
Profit before tax 160,655 204,266 -21%
Income tax (14,032) (14,422) -3%
Profit after tax 146,623 189,844 -23%

Source: Company Accounts, WSTC Research
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Financial Projection
Income Statement (N' mn) FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F

Gross earnings 3,186,880 3,089,967 3,807,451 4,268,255 4,775,461 5,312,497 5,925,841 6,592,039
Interest income 2,370,037 2,647,470 3,088,842 3,517,727 3,952,914 4,456,583 4,997,304 5,610,654
Interest expense (839,250)  (1,002,637) (1,016,539) (1,083,047) (1,166,614) (1,220,735) (1,303,724) (1,397,387)
Net interest income after impairment 1,277,222 1,315,485 1,854,928 2,319,730 2,662,843 3,063,375 3,538,438 4,043,436
Non-interest income 582,845 213,954 465,574 488,863 530,164 556,160 604,250 638,051
Net Operating Income 1,860,067 1,529,439 2,320,501 2,808,594 3,193,007 3,619,535 4,142,688 4,681,488
Net Operating Expenses (1,056,341) (1,106,040) (1,232,706) (1,283,951) (1,403,262) (1,458,966) (1,606,921) (1,709,863)
Profit before income tax 803,726 423,399 1,088,055 1,524,712 1,789,837 2,160,690 2,535,930 2,971,752
Profit for the period 766,568 404,695 761,639 1,143,534 1,431,870 1,728,552 2,028,744 2,377,401
EPS 18.68 9.16 17.23 25.87 32.40 39.11 45.90 53.79
DPS 5.00 0.25 4.61 6.93 8.67 10.47 12.29 14.40
Balance Sheet (N'mn) FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F
Cash and cash balances 8,163,668 8,952,012 10,296,272 10,624,843 11,347,594 11,793,672 12,642,493 13,439,573
Loans and advances to banks 556,072 437,526 498,026 516,039 559,969 583,715 631,694 668,338
Loans and advances to customers 6,954,545 7,022,396 7,619,597 8,084,863 8,874,920 9,327,836 10,192,639 10,732,080
Investment securities 12,534,505 14,427,340 15,366,012 16,457,718 17,564,996 18,462,165 19,897,057 21,094,919
Property, plant, and equipment 416,623 448,997 494,060 520,567 560,148 586,356 633,221 670,657
Other assets 1,697,942 1,885,042 1,955,116 2,112,381 2,244,767 2,364,556 2,545,569 2,700,285
Total assets 30,323,355 33,173,313 36,229,084 38,316,412 41,152,394 43,118,300 46,542,673 49,305,852
Deposits from banks 2,756,472 3,259,133 3,172,730 3,559,973 3,713,674 3,948,599 4,231,146 4,498,787
Deposits from customers 21,894,688 23948907 27,062,643 28,141,864 30,482,534 31,803,692 34,402,360 36,406,181
Borrowings 1,394,796 923,656 1,228,904 800,118 1,127,622 1,040,940 1,199,466 1,230,497
Other liabilities 858,760 538,743 400,231 1,410,808 927,897 1,121,879 1,180,916 1,334,099
Total liabilities 26,904,716 28,670,439 31,864,508 33,912,763 36,251,727 37,915,110 41,013,888 43,469,563
Shareholder's Funds 3,418,639 4,252,942 4,364,575 4,403,649 4,900,667 5,203,189 5,528,785 5,836,289
BV/Share 83.30 96.23 98.75 99.64 110.88 117.73 125.10 132.05
Ratios FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F FY 2031F
Net margin 24.05% 13.10% 20.00% 26.79% 29.98% 32.54% 34.24% 36.06%
RoE 28.14% 10.55% 17.68% 26.08% 30.78% 34.22% 37.81% 41.84%
RoA 3.01% 1.27% 2.19% 3.07% 3.60% 4.10% 4.53% 4.96%
Financial leverage 8.87x 7.80x 8.30x 8.70x 8.40x 8.29x 8.42x 8.45x
Cost / Income -56.79% -72.32% -53.12% -45.72% -43.95% -40.31% -38.79% -36.52%
Loans / Deposit 31.76% 29.32% 28.16% 28.73% 29.11% 29.33% 29.63% 29.48%

Source: Company Accounts, WSTC Research
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Disclaimer & Disclosures

The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to the
future. The rate of exchange between currencies may cause the value of an investment to increase or decrease.
Hence investors may not get back the full value of their original investment.

Investment Recommendation
WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

. Buy Rating: estimated fair value is >20% above current market price.
. Hold Rating: estimated change in price is between -10% and 19% of current market price.
J Sell Rating: estimated change in price is < -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually tailored
investment advice. It has been prepared without regard to the individual financial circumstances and objectives of
persons who receive it. The appropriateness of a particular investment will depend on an investor’s circumstances
and objectives. The investments and shares referred to in this document may not be suitable for all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly
available reports and industry sources. WSTC Securities may not have verified all of this information with third
parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the
accuracy, reasonableness or completeness of the information received from any sources consulted for this
publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any liability
whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its
contents or otherwise arising in connection with this document. This document is not to be relied upon and should
not be a substitute for the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future
performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such statements,
estimates and projections are based on information that we consider reliable and may reflect various assumptions
made concerning anticipated economic developments, which have not been independently verified and may or may
not prove correct. No representation or warranty is made as to the accuracy of such statements, estimates and
projections or as to their appropriateness for the purpose intended and it should not be relied upon as such.
Opinions expressed are current opinions as of the date appearing on this material only and may change without
notice. Other third parties may have issued other reports that are inconsistent with and reach different conclusions
from, the information presented in this report. Those reports reflect the different assumptions, views and
analytical methods of the analysts who prepared them.

This document is for information purposes only and private circulation. No portion of this document may be
reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is registered
with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities Brokerage & Dealing in
Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, Nigeria.
Email: research@wstc.com.ng

Website: www.wstc.com.ng
© WSTC Securities Limited 2026.
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