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At its 306th meeting, held on July 20 and 21, 2026, the Monetary Policy Committee (MPC)
of the Central Bank of Nigeria (CBN) opted to leave the Monetary Policy Rate and all other
key policy parameters unchanged. Eleven members sat on the Committee for this round. The
decision reflects a preference for caution: while headline inflation have started to ease
(15.91% as of June 2026), a fresh flare-up of conflict in the Middle East has injected new
uncertainty into the global outlook, and the Committee would rather hold its ground and

watch incoming data than move prematurely in either direction.
Summary:

* Monetary Policy Rate: 26.50%.

* Asymmetric Corridor: +50/-450 basis points around the MPR.
* CRR of Deposit Money Banks: 45.00%.

* CRR of Merchant Banks: 16.00%.

* Liquidity Ratio: 30.00%.

* CRR of non-TSA public sector deposits: 75.00%

Committee Considerations

Members acknowledged that the domestic economy has demonstrated resilience to recent
external shocks, attributing this in part to the cumulative effect of prior fiscal and monetary
reforms. However, the Committee identified the resurgence of conflict in the Middle East as
a material risk to the outlook, given its potential to raise global energy prices and generate
second-round effects on domestic inflation. On balance, the Committee determined that
maintaining the current policy stance would allow it to monitor incoming data and better

assess the trajectory of inflation before adjusting policy.

The Committee placed particular emphasis on the benefits of continued fiscal-monetary
policy coordination, noting that this alignment has helped moderate the domestic impact of
the external shock to date. Members recommended that this coordination be deepened
further to enhance overall policy effectiveness. The Committee also highlighted the
potential of Executive Order 9, which directs 100% of oil and gas royalties, tax oil, profit oil
and related earnings to be remitted directly into the Federation Account, cutting out prior
deductions and leakages. This strengthens macroeconomic fundamentals, and reiterated
support for government efforts to increase crude oil production and to accelerate

diversification of non-oil revenue sources, including solid minerals.

On financial stability, the Committee noted the successful conclusion of the banking sector
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recapitalisation exercise and the significant improvement in prudential and financial
soundness indicators. The Committee nonetheless directed continued supervisory vigilance

to safeguard financial system stability against emerging risks.
Outlook

The CBN expects overall economic growth (real GDP) to hold up reasonably well through
the rest of 2026, aided by better crude production, an expanding Portfolio Manager Index
(PMI) and the expected benefits of earlier reforms. Inflation, for its part, is expected to keep
easing over the medium term as the naira stays broadly stable, previous rounds of
tightening continue to feed through, and food supply improves with the approach of the
harvest season. That said, the single biggest wildcard remains how far the Middle East
conflict escalates and how long it drags on; a sharper or more prolonged crisis could quickly

reverse the recent disinflation gains via energy prices.

We believe the Committee's cautious, wait-and-watch stance is the upright one for now.
With inflation still in double digits and well above the CBN's single-digit medium-term
target, and with food prices still climbing even as headline numbers improve, there is limited
room to declare victory. Barring a serious deterioration in the Middle East situation, we
expect the MPC to hold rates through at least its next one or two meetings, with any easing
bias likely to wait until food inflation turns convincingly lower into the Q4 harvest window.

Market Implications
Fixed Income

High-yield Treasury Bill Instruments should stay attractive while rates hold as investors

remain keen to lock in higher yields.

Shorter tenors saw far less interest, as real returns there look thin against still-elevated food
inflation. Borrowing costs, including for commercial paper, should stay high, with future yield

direction hinging on system liquidity, inflation trends, and government's borrowing pace.
Equities

We expect the MPC decision to have a neutral effect on the Equities market as Banks and
other financial institutions listed on the NGX will continue to benefit from high yield fixed
income instruments and interest from loans. On this , we don't expect capital outflow from
the equities market to the fixed income market. The NGX All-Share Index has sustained a
year-to-date return of 58.51% led by banking, oil & gas, industrial, and telecom stocks,

suggesting investors remain more confident in the equities market.

We expect this momentum to hold near-term, supported by stable macro conditions and
anticipation around the Dangote Refinery's planned listing on the NGX, which could draw
fresh investor interest. That said, following such a strong run, profit-taking or a pullback in

specific stocks remains a possibility.
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Disclaimer & Disclosures

The value of any investment is subject to fluctuations, i.e., may rise and fall. Past performance is no guide to
the future. The rate of exchange between currencies may cause the value of an investment to increase or
decrease. Hence investors may not get back the full value of their original investment.

Investment Recommendation
WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

J Buy Rating: estimated fair value is >20% above current market price.
J Hold Rating: estimated change in price is between -10% and 19% of current market price.
Sell Rating: estimated change in price is < -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually
tailored investment advice. It has been prepared without regard to the individual financial circumstances
and objectives of persons who receive it. The appropriateness of a particular investment will depend on an
investor’s circumstances and objectives. The investments and shares referred to in this document may not
be suitable for all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly
available reports and industry sources. WSTC Securities may not have verified all the information with third
parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the
accuracy, reasonableness or completeness of the information received from any sources consulted for this
publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any
liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this
document or its contents or otherwise arising in connection with this document. This document is not to be
relied upon and should not be a substitute for the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future
performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such
statements, estimates and projections are based on information that we consider reliable and may reflect
various assumptions made concerning anticipated economic developments, which have not been
independently verified and may or may not prove correct. No representation or warranty is made as to the
accuracy of such statements, estimates and projections or as to their appropriateness for the purpose
intended and it should not be relied upon as such. Opinions expressed are current opinions as of the date
appearing on this material only and may change without notice. Other third parties may have issued other
reports that are inconsistent with and reach different conclusions from, the information presented in this
report. Those reports reflect the different assumptions, views and analytical methods of the analysts who
prepared them.

This document is for information purposes only and private circulation. No portion of this document may be
reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is
registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities
Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West lkoyi, Lagos,
Nigeria.

Email: research@wstc.com.ng
Website: www.wstc.com.ng
© WSTC Securities Limited 2026.
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