Q4 2024 GDP GROWS BY YoY 3.84%

....Real GDP Momentum Sustained Despite Oil GDP Moderation
February 27, 2025 u tconomic Report

The latest report from National Bureau of Statistics showed that Nigeria’s economy grew by 3.84% in Q4 2024,
marking the highest quarterly growth rate since Q4 2021. This growth was primarily driven by expansion in the

non-oil sector, complemented by modest growth in the oil sector.
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On an annual basis, real GDP expanded by 3.40% in 2024, slightly shy of our projected 3.48%. Nevertheless, in line
with the trend observed in the quarterly data, the 2024 growth represents the highest expansion since 2021 (FY
2023: 2.74%; FY 2022: 3.10%; FY 2021: 3.40%). This underscores the economy’s resilience to absorb shocks and
maintain upward momentum, as it navigated multifaceted challenges including inflationary pressures, currency
volatility and elevated PMS prices in the year — which collectively weighed on economic activities.

Oil Sector

On the back of improved security measures to combat crude oil theft and pipeline vandalism, Nigeria’s average
daily oil production stood at 1.54 mbpd in Q4 2024 as reported by NBS. While this marked an improvement from
1.47 mbpd in Q3 2024, it is below the 1.56mbpd reported in Q4 2023.

Despite this quarter-on-quarter oil production growth, the oil sector’s real GDP growth moderated to 1.48% in
Q4 2024, down from 5.17% in Q3 2024, and 12.11% in Q4 2023. We attribute this performance primarily to a high
base effect, as Q4 2023 marked the sector’s first rebound to positive growth and also the highest quarterly
growth rate since Q1 2018.

Consequently, the sector’s economic footprint diminished, with its contribution to total GDP contracting to
4.60%, down from the 5.57% and 4.70% reported in Q3 2024 and Q4 2023, respectively.
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Oil Sector Quarterly GDP Trend
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Non-Oil Sector

The non-oil sector grew by 3.96% in Q4 2024, up from 3.37% in Q3 2024, and 3.07% in Q4 2023. Consequent to
this, the sector’s contribution to total GDP rose to 95.40%, surpassing the 94.43% and 95.30% reported in Q3
2024 and Q4 2023, respectively.

The Services sector remained the primary growth catalyst driving the non-oil sector’s expansion through
sustained quarter-on-quarter and year-on-year growth. The Agriculture sector also joined the higher growth
parade on a quarter-on-quarter basis, however, its year-on-year performance was more subdued.

Meanwhile, the Industry sector lagged, reporting moderated growth on both a quarter-on-quarter and year-
on-year basis.

Trend of Real GDP, Oil GDP and Non-oil GDP
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The Agriculture sector grew by 1.76% in Q4 2024, outpacing the 1.14% growth in Q3 2024, but trailing the
2.10% reported in Q4 2023. The Q4 2024 growth, which is the highest for the sector in 2024, can be attributed
to the gains from the harvest season. However, these gains were subdued by the impact of the severe flooding
witnessed in Q4 2024, as reflected in the year-on-year comparison.

The Services sector maintained strong momentum, growing by 5.37% in Q4 2024 (vs 5.19% in Q3 2024, and
3.98% in Q4 2024). While the Finance and Insurance services and the Information and communication services
subsectors continued to propel growth, their expansion moderated, with the Finance and Insurance services
posting growth of 27.78% (vs 30.83% in Q3 2024, and 29.78% in Q4 2023), and Information and communication
services posting growth of 5.90% (vs 5.92% in Q3 2024, and 6.33% in Q4 2023).

The Trade service subsector, which accounts for 26% of the services sector, posted a 1.19% expansion in Q4
2024. Although, this is a decline from Q4 2023’s 1.40% growth rate, but marks a significant jump from Q3
2024’s 0.65% growth.

While the Industries sector experienced a growth slowdown, posting a 2.00% growth (vs 2.18% in Q3 2024, and
3.86% in Q4 2023), the Manufacturing subsector — which accounted for 47% of the sector’s output - posted a
notable growth of 1.79% growth (vs 0.92% in Q3 2024, and 1.38% in Q4 2023).

Further analysis of the Manufacturing subsector showed that the Oil refinery experienced a year-on-year real
growth of 9.59%, a rebound from consecutive declines in the subcomponent since Q3 2017. This rebound was
solely due to activities in the Dangote refinery, which was also complemented by the resumption of operations
in the Port Harcourt refinery in Q4 2024. Notably, higher growth rates in other subcomponents such as
Cement (3.33% year-on-year growth), Food, beverages & Tobacco (2.84% year-on-year growth), Chemicals and
pharmaceutical products (4.33% year-on-year growth, Motor vehicles and assembly (3.90%) also supported the
Manufacturing sector’s growth.

On the other hand, the Mining and Quarrying sub-sector, which contributed 28% to the Industries sector’s
output, experienced a moderated growth of 2.23% in Q4 2024, a decline from 3.27% in Q3 2024, and 8.04% in
Q4 2023.
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Outlook

In January 2025, the Nigerian Economic Summit Group (NESG) and the National Bureau of Statistics (NBS)
held a workshop on GDP rebasing, to discuss the use of a base year to capture structural shifts and present a
more accurate representation of the country’s economic activity. To replace the 2010 base year, the NBS chose
2019 as the base year for the 2025 rebasing, and this choice was underpinned by the relative economic stability
and comprehensive data from the Nigerian Living Standards Survey conducted in 2019.

Additionally, the NBS plans to expand its coverage to entail new sectors, including Digital Economic Activities,
Pension Fund Administration (PFA), the National Health Insurance Scheme (NHIS), National Social Insurance
Trust Fund (NSITF), Activities of Modular Refineries, Domestic Households as employers of labour, Quarrying
and Other Mining Activities and Coverage of illegal and hidden activities such as prostitution and drug

peddling.

We expect the incorporation of these sectors will drive an upward revision in GDP starting from Q1 2025. This
projection aligns with the trend observed following the rebasing in 2014 when nominal GDP surged by 89% to
N80.22 trillion from N42.40 trillion.

We anticipate the Oil sector to maintain its growth trajectory, supported by intensified efforts to boost
production levels and enhance operational efficiency, while the Non-oil sector is also expected to expand
further, driven by the inclusion of new sectors following the rebasing and improved reporting of previously
underreported sectors. Additionally, as macroeconomic headwinds ease, key subsectors are likely to gain
momentum, reinforcing overall economic growth.

Specifically, we expect sustained expansion in the services sector, particularly in financial services,
telecommunications and trade services. The tariff adjustment in telecom services, coupled with rising
technology adoption, is projected to enhance sector output and increase its contribution to GDP.

The manufacturing sector is likely to remain resilient, benefiting from moderating inflation and the possible
monetary policy rate cut, which could lower borrowing costs and improve operating conditions. Also, increased
activities in the refineries is poised to support the growth in the sector.

The outlook for the agriculture sector remains contingent on improvements in security and increased
investment. However, given the persistent security concerns, the lingering impact of the flooding, and

deteriorating infrastructure, we do not anticipate a significant increase in output.

Overall, while our projection for 2025 GDP growth is 3.71%, the rebasing activity could see the GDP settling at
5.91%.
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Disclaimer & Disclosures

The value of any investment is subject to fluctuations, i.e., may rise and fall. Past performance is no guide to the
future. The rate of exchange between currencies may cause the value of an investment to increase or decrease.
Hence investors may not get back the full value of their original investment.

Investment Recommendation
WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

. Buy Rating: estimated fair value is =20% above current market price.
. Hold Rating: estimated change in price is between -10% and 19% of current market price.
. Sell Rating: estimated change in price is < -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually tailored
investment advice. It has been prepared without regard to the individual financial circumstances and objectives
of persons who receive it. The appropriateness of a particular investment will depend on an investor’s
circumstances and objectives. The investments and shares referred to in this document may not be suitable for
all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly
available reports and industry sources. WSTC Securities may not have verified all of this information with third
parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the
accuracy, reasonableness or completeness of the information received from any sources consulted for this
publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any
liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document
or its contents or otherwise arising in connection with this document. This document is not to be relied upon
and should not be a substitute for the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future
performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such
statements, estimates and projections are based on information that we consider reliable and may reflect
various assumptions made concerning anticipated economic developments, which have not been independently
verified and may or may not prove correct. No representation or warranty is made as to the accuracy of such
statements, estimates and projections or as to their appropriateness for the purpose intended and it should not
be relied upon as such. Opinions expressed are current opinions as of the date appearing on this material only
and may change without notice. Other third parties may have issued other reports that are inconsistent with
and reach different conclusions from, the information presented in this report. Those reports reflect the
different assumptions, views and analytical methods of the analysts who prepared them.

This document is for information purposes only and private circulation. No portion of this document may be
reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is
registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities
Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, Nigeria.
Email: research@wstc.com.ng

Website: www.wstc.com.ng
© WSTC Securities Limited 2025.



	Slide 1: Q4 2024 GDP GROWS BY YoY 3.84% ….Real GDP Momentum Sustained Despite Oil GDP Moderation
	Slide 2
	Slide 3
	Slide 4
	Slide 5

