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Highlights

After two consecutive months of post-rebasing decline, inflation reversed course in March 

2025, staging an unwelcome comeback that suggests additional strain within the Nigerian 

economy. Data from the National Bureau of Statistics (NBS) places the year-on-year 

Headline Inflation at 24.23%, up from 23.18% in February 2025, representing a 1.05% surge. 

Even more striking, the month-on-month inflation rate nearly doubled, rising by 1.85% points 

from 2.04% to 3.90%

The primary driver of the monthly spike was Food Inflation, which climbed by 51 basis points 

to 2.18% in March, up from 1.67% in February. According to NBS, this increase stemmed 

largely from price hikes in essential food items such as fresh ginger, yellow garri, ofada rice, 

natural honey, crabs, potatoes, plantain flour, unshelled periwinkle, and fresh pepper. We 

opine that some of these food staples saw significant seasonal demand pressure, as the 

Ramadan period typically fuels increased consumption and stocking, especially in urban 

centres.

However, the Food Inflation narrative took an interesting twist, while prices rose on a 

month-on-month basis, the pace of year-on-year slowed, dropping to 21.79% (vs 23.51% in 

February). This signals that, relative to the same period last year, the rate of food price 

increases decelerated, offering a faint silver lining in an otherwise heated inflation report.

Currency weakness also played a notable role in fueling inflation. The Naira depreciated 

slightly in March, averaging N1,526/$, compared to N1,501/$ in February. This depreciation 

fed directly into higher import costs. Core Inflation (which excludes food and energy prices) 

reacted accordingly, with year-on-year figures climbing to 24.43% (vs 23.01% in February), 

while the month-on-month core inflation rose to 3.73% from 2.52%, a 1.21% percentage 

point increase.

One-Year Inflation Trend

Sources: National Bureau of Statistics, WSTC  Research
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Outlook

Inflationary pressure is expected to persist through April 2025, driven by a combination of 

domestic and external factors already taking shape by mid-month. The ongoing tariff war, 

although partially eased, continues to fuel uncertainty in international trade. While indirect, 

this development may compound inflation risk through its influence on global commodity 

prices, trade flows, and weak FX inflow, through weaker crude oil earnings.

 So far in April, the Naira has weakened further from its March (3% decline) close, recording 

a 4% depreciation in the NAFEM market and a 5% depreciation in the parallel market as of 

April 15, 2025. This trend is expected to drive import costs up, further amplifying 

inflationary pressures across essential consumer goods and services.

Fuel price fluctuations remain an important factor to watch. On March 10, 2025, NNPC 

suspended its naira-for-crude oil swap deal with domestic refineries, including Dangote 

Refinery. This deal, which began on October 1, 2024, allowed local refiners to purchase crude 

oil in Naira rather than Dollars. Its cancellation triggered a sharp hike in pump prices on April 

2, 2025, with prices rising from N860–N880 per litre to N925–N950 per litre. However, some 

relief may be on the horizon, as the deal resumed on April 9, 2025. This resumption paved 

the way for Dangote Refinery’s decision to reduce its ex-depot price to N835 per litre on 

April 16, 2025. If this downward trend of price is sustained, it could offer a modest relief to 

inflation, particularly across transportation, logistics and supply chains.

Given these prevailing conditions, Headline Inflation is expected to rise further in April, 

albeit slowly, both on a month-on-month and year-on-year basis.

Other Highlights

Sources: National Bureau of Statistics, WSTC  Research

Indexes
Year-on-Year Month-on-Month

Mar-25 Feb-25 Change Mar-25 Feb-25 Change

All-items Price Index 24.23% 23.18% 1.05% 3.90% 2.04% 1.86%

Food Index 21.79% 23.51% -1.72% 2.18% 1.67% 0.51%

Core Index 24.43% 23.01% 1.42% 3.73% 2.52% 1.21%

Urban All-items Index 26.12% 25.15% 0.97% 3.96% 2.40% 1.56%

Rural All-items Index 20.89% 19.89% 1.00% 3.73% 1.16% 2.57%
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Disclaimer & Disclosures 
The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to the 

future. The rate of exchange between currencies may cause the value of an investment to increase or decrease. 

Hence investors may not get back the full value of their original investment.

Investment Recommendation  

WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.  

• Buy Rating: estimated fair value is ≥20% above current market price.  

• Hold Rating: estimated change in price is between -10% and 19% of current market price.  

• Sell Rating: estimated change in price is ≤ -10% of current market price.  

This document is not an offer to buy or sell any security. This document does not provide individually tailored 

investment advice. It has been prepared without regard to the individual financial circumstances and objectives 

of persons who receive it. The appropriateness of a particular investment will depend on an investor’s 

circumstances and objectives. The investments and shares referred to in this document may not be suitable for 

all investors. 

 

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly 

available reports and industry sources. WSTC Securities may not have verified all of this information with third 

parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the 

accuracy, reasonableness or completeness of the information received from any sources consulted for this 

publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any 

liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document 

or its contents or otherwise arising in connection with this document. This document is not to be relied upon 

and should not be a substitute for the exercise of independent judgment. 

 

This document includes certain statements, estimates and projections concerning the anticipated future 

performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such 

statements, estimates and projections are based on information that we consider reliable and may reflect 

various assumptions made concerning anticipated economic developments, which have not been 

independently verified and may or may not prove correct. No representation or warranty is made as to the 

accuracy of such statements, estimates and projections or as to their appropriateness for the purpose intended 

and it should not be relied upon as such. Opinions expressed are current opinions as of the date appearing on 

this material only and may change without notice. Other third parties may have issued other reports that are 

inconsistent with and reach different conclusions from, the information presented in this report. Those reports 

reflect the different assumptions, views and analytical methods of the analysts who prepared them.

This document is for information purposes only and private circulation. No portion of this document may be 

reprinted, sold or redistributed without the written consent of WSTC Securities.   

 

Additional information on recommended securities/instruments is available on request.

 

WSTC Securities Limited  is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is 

registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities 

Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

 

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, Nigeria.

 

Email: research@wstc.com.ng

Website: www.wstc.com.ng

© WSTC Securities Limited 2025.
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