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..Q2 Growth Provides Relief After Weak Q1
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Highlights Fair Value
* Revenue increased by 9% Year-on-year (YoY) from ¥40.02 billion in Q2 2025 to Estimate.

N43.51 billion in Q2 2026.
* Gross profit increased by 36% YoY from ¥9.71 billion to ¥13.23 billion, while gross N 97024
margin improved from 24% to 30%.

» Operating profit increased by 7% YoY from ¥6.59 billion to ¥7.05 billion. Stock Data

* Profit after tax also increased by 7% YoY from ¥4.20 billion to ¥4.47 billion in Q2 Current price (N) 5845
2026 Shares Outstanding (mn) 2,280
' Market Cap (N'mn) 133,283
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Cadbury Nigeria reported moderate revenue growth in Q2 2026 as it increased by 9% T _Yl\{ee EICD)? (N) 530
YoY from ¥:40.02 billion in Q2 2025 to N43.51 billion in Q2 2026, and domestic sales railing (N) '

. . . . Forward EPS (N) 9.49

remained the largest contributor at 91%, while export sales contributed 9%.
Forward PE (X) 6.16

Justified PE Multiple (X) ~ 10.25

The more encouraging part of the quarter was the improvement in gross profitability.
Cost of sales remained broadly flat, as it increased marginally from ¥30.32 billion in Q2
2025 to N30.28 billion in Q2 2026, despite the 9% increase in revenue. This helped £0.00

gross profit increase by 36% YoY from N9.71 billion to ¥13.23 billion. This is largely 20.00
attributed to the global decline in the cost of cocoa, as it constitutes the major raw ¢, o
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On the back of that, gross margin improved significantly from 24% in Q2 2025 to 30% ‘go ; ; % ‘; ‘g ‘g’jo
in Q2 2026. This shows that Cadbury benefited from better cost management and was < O 0w <5 g

able to retain more of its revenue after production costs.
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However, the improvement at the gross profit level did not fully translate into t.seby@wstc.com.ng
operating earnings. Selling and distribution expenses increased by 113% from N2.64
billion in Q2 2025 to N5.61 billion in Q2 2026, while administrative expenses increased
by 441% from ¥}64 million to ¥344 million. Overall, operating expenses increased by
120% YoY from ¥2.70 billion to ¥5.95 billion. We attributed the higher operating Sylvia Ogwuru
expenses to higher freight costs, likely due to the increase in global energy costs s.ogwuru@wstc.com.ng
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arising from the US-Iran tension in the Middle East. As a result, operating profit increased by only 7% YoY
from N6.59 billion in Q2 2025 to ¥7.05 billion in Q2 2026, despite the 36% increase in gross profit. Operating

margin therefore remained broadly stable at around 16%.

Below the operating line, the result was relatively stable. Finance cost declined by 13% YoY from ¥739.00
million in Q2 2025 to ¥640.00 million in Q2 2026 as the Company continued to deleverage its balance sheet,
for reference, total borrowings declined by 42% YoY from ¥&32.21 billion to ¥18.76 billion, while finance
income increased by 6% YoY from }74.00 million to ¥79.00 million. Overall, the net finance cost decreased by
16% YoY from :665.00 million in Q2 2025 to 3¥652.00 million in Q2 2026.

As a result, profit before tax increased by 7% from ¥5.99 billion to ¥6.39 billion. Following a 7% increase in
income tax from N1.80 billion to ¥1.92 billion, profit after tax increased by 7% from ¥4.20 billion in Q2 2025 to
N4.47 billion in Q2 2026.

Outlook

Improvement in gross margin is encouraging, particularly as cost of sales remained broadly flat. This means
that the company is gaining some relief on production costs. The moderation in the company’s major raw
material (global cocoa) prices from their previous highs in the last two years should continue to provide

support to Cadbury’s production costs and keep margins in control.

However, the main issue to watch is operating expenses. Selling and distribution expenses more than doubled
in Q2 and absorbed much of the improvement in gross profit. If these costs remain high, stronger revenue
growth will be needed for the improvement in gross margin to translate into meaningful earnings growth

going forward.

Borrowings have also declined significantly (From N22.81 billion in FY 2025 to N18.76 billion in Q2 2026). This

should help keep finance costs under control and reduce pressure on future earnings going forward.

We therefore see Cadbury's fundamentals improving, but the recovery is still uneven and recommend a hold
for existing shareholders.
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Q2 2026 Financial Performance
Income Statement (N'mn) Q2 2026 Q22025 (C))
Revenue 43,514 40,022 9%
Cost of Sales (30,283) (30,318) 0%
Gross Profit 13,231 9,705 36%
Other expenses (226) (415) 45%
Operating income 13,005 9,290 40%
Selling and distribution expenses (5,610) (2,639) 113%
Administrative expense (344) (64) 441%
Operating expenses (5,954) (2,703) 120%
Operating profit 7,051 6,587 7%
Non-Operating loss (665) (594) 12%
Finance income 79 74 6%
Finance cost (640) (739) -13%
FX gain/(loss) (103) 71 245%
Profit before tax 6,386 5,993 7%
Tax expense (1,916) (1,798) 7%
Profit after tax 4,470 4,195 7%

Source: Company Accounts, WSTC Research




H1 2026 Financial Performance
Income Statement (N'mn) H1 2026 H1 2025 (%)
Revenue 83,349 77,251 8%
Cost of Sales (59,226) (55,392) 7%
Gross Profit 24,122 21,859 10%
Other income expenses (517) (24) 2023%
Operating income 23,606 21,834 8%
Selling and distribution expenses (10,767) (4,900) 120%
Administrative expense (1,069) (661) 62%
Operating expenses (11,836) (5,561) 113%
Operating profit 11,770 16,273 -28%
Non-Operating loss (187) (1,738) -89%
Finance income 161 146 10%
Finance cost (1,113) (2,133) -48%
FX gain 765 249 207%
Profit before tax 11,583 14,535 -20%
Tax expense (3,475) (4,361) -20%
Profit after tax 8,108 10,175 -20%
Balance Sheet (N'mn) H1 2026 H1 2025 (%)
Assets
PPE 18,924 18,547 2%
Inventory 29,396 34,512 -15%
Receivables 14,624 8,734 67%
Prepayments 730 973 -25%
Cash 9,985 8,459 18%
Others 9,696 16,357 -41%
Total Assets 83,355 87,583 -5%
Liabilities
Borrowings 18,760 32,210 -42%
Payables 39,704 36,058 10%
Others 3,364 4,761 -29%
Total Liabilities 61,827 73,029 -15%
Net Assets 21,528 14,554 48%

Source: Company Accounts, WSTC Research
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Financial Projections

Income statement (NGN mn) 2024 2025 2026F 2027F 2028F 2029F 2030F 2031F
Revenue 129,165 169,837 195,379 221,486 250,658 279,202 311,286 343,739
EBITDA 7,887 22,699 35,855 45,090 64,936 73,444 80,689 89,126
EBIT 5,961 20,551 33,455 42,803 62,361 70,576 77,487 85,590
Profit before taxation (PBT) (28,326) 17,268 31,812 41,776 62,126 70,967 78,215 86,504
Net profit (PAT) (22,225) 12,090 21,632 28,408 42,246 48,258 53,186 58,823
EPS (N) -9.75 5.30 9.49 12.46 18.53 21.16 23.32 25.80
DPS (N) 0.00 0.00 0.00 0.00 4.63 6.35 8.16 10.32
Balance sheet (NGN mn) 2024 2025 2026F 2027F 2028F 2029F 2030F 2031F
Current assets 39,358 46,109 52,512 71,601 99,088 124,518 151,903 180,685
Non-current assets 33,086 36,036 38,404 41,079 43,116 44,827 46,419 47,832
Total assets 72,444 82,144 90,915 112,679 142,203 169,344 198,322 228,517
Current liabilities 67,242 64,820 57,000 56,736 50,858 48,136 47,022 46,589
Non-current liabilities 823 856 859 861 864 866 869 872
Shareholders’ equity 4,379 16,468 38,101 66,508 108,754 146,450 185,159 225,367
Book value per share (N) 192 7.22 16.71 29.17 47.69 64.22 81.20 98.83
Cash flow statement (NGN mn) 2024 2025 2026F 2027F 2028F 2029F 2030F 2031F
Cash from operating activities 22,825 27,145 29,484 44,485 64,064 72,212 81,769 88,129
Cash from investing activities (4,498) (9,256) (4,196) (4,243) (3,854) (3,715) (3,818) (3,882)
Cash from financing activities (13,625) (17,023) (3,479) (1,034) (5,534) (14,560) (17,724) (20,142)
Net increase/ (decrease) in cash 1,986 (5,802) 6,586 19,457 27,949 23,391 26,579 26,840
Free cash flow 15,176 15,499 9,493 19,773 32,725 37,088 43,327 45,915
Ratio analysis 2024 2025 2026F 2027F 2028F 2029F 2030F 2031F
EBITDA margin 6% 13% 18% 20% 26% 26% 26% 26%
Operating margin 5% 12% 17% 19% 25% 25% 25% 25%
ROE 761% 116% 79% 54% 48% 38% 32% 29%
ROA -32% 16% 25% 28% 33% 31% 29% 28%
Dividend payout ratio (%) 0% 0% 0% 0% 25% 30% 35% 40%

Source: Company Accounts, WSTC Research
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Disclaimer & Disclosures

The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to the
future. The rate of exchange between currencies may cause the value of an investment to increase or decrease.
Hence investors may not get back the full value of their original investment.

Investment Recommendation
WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

. Buy Rating: estimated fair value is =20% above current market price.
J Hold Rating: estimated change in price is between -10% and 19% of current market price.
. Sell Rating: estimated change in price is < -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually tailored
investment advice. It has been prepared without regard to the individual financial circumstances and objectives
of persons who receive it. The appropriateness of a particular investment will depend on an investor’s
circumstances and objectives. The investments and shares referred to in this document may not be suitable for
all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly
available reports and industry sources. WSTC Securities may not have verified all of this information with third
parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the
accuracy, reasonableness or completeness of the information received from any sources consulted for this
publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any
liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document
or its contents or otherwise arising in connection with this document. This document is not to be relied upon
and should not be a substitute for the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future
performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such
statements, estimates and projections are based on information that we consider reliable and may reflect
various assumptions made concerning anticipated economic developments, which have not been independently
verified and may or may not prove correct. No representation or warranty is made as to the accuracy of such
statements, estimates and projections or as to their appropriateness for the purpose intended and it should not
be relied upon as such. Opinions expressed are current opinions as of the date appearing on this material only
and may change without notice. Other third parties may have issued other reports that are inconsistent with
and reach different conclusions from, the information presented in this report. Those reports reflect the
different assumptions, views and analytical methods of the analysts who prepared them.

This document is for information purposes only and private circulation. No portion of this document may be
reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is registered
with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities Brokerage &
Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West lkoyi, Lagos, Nigeria.
Email: research@wstc.com.ng

Website: www.wstc.com.ng
© WSTC Securities Limited 2026.
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