GUARANTY TRUST HOLDINGS PLC LN

..Interest Income Remains a Key Earnings Driver

September 30, 2026. H B Earnings Note
Highlights

[ ]
* GT HoldCo declared an interim dividend of ¥1.00 per share. Fa| r Value

» Gross earnings increased by 3% Year-on-year (YoY) YoY from ¥1.07 trillion in H1

[ ]
2025 to N1.11 trillion in H1 2026. Estimate.

* Net interest income increased by 3% YoY from ¥632.24 billion to 3:649.60 billion. Nl 53 59
* Net fee and commission income declined by 9% YoY from ¥135.17 billion to ¥123.03 ¢
billion.
« Profit after tax (PAT) declined by 8% YoY from N449.01 billion to ¥414.19 billion Stock Data
+ Earnings Per Share (EPS) declined by 18% from N13.59 to N11.18. Current price (N) 13250
Shares Outstanding (mn) 36,550

Income Statement Market CaP (N'mn) 4,842,905

GT HoldCo (“The Group”) gross earnings increased 3% YoY from ¥1.07 trillion in H1 >2-weelk high (N) 156>
© broup g g v e ' 52-week low (N) 13290

2025 to ¥1.11 trillion in H1 2026. Interest income drove this growth. Interest Income Trailing EPS (N) 2335

grew by 8% YoY from ¥812.36 billion to 3873.39 billion and accounted for 79% of the .. .4 EpS (N) 30.81

total gross earnings. Forward PE (X) 430

Justified PE Multiple (X) 5.44

A deeper dive into the group’s performance on interest income revealed that interest

from cash & cash equivalents was the major driver, as it grew by 55% YoY from ¥131.95 Price Movement
billion to ¥¥204.72 billion. WSTC Research’s assumption is that this growth came from 15009

placements in money market-style instruments that can be redeployed quickly to drive

value for the Group. As at the end of Q1 2026, GT HoldCo held about ¥4.69 trillion in 13000

money market-style instruments, and as at Q2 2026, it declined by ¥N1.78 trillion to 110.00

N2.91 trillion. Over the same period, investment in securities increased by about ¥1.62 ¢ oo

trillion, and this suggests that the Group may have redeployed a significant portion of its

70.00
short-term placements that matured or were redeemed into investment securities.
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With respect to Investment in securities, a 5% YoY growth in interest income from

investment in securities recognised under fair value through other comprehensive [iKQE? FY2024 FY2025 FY2026F

income (FVOCI) occurred in H1 2026, i.e., interest income from FVOCI grew from pJ A8 S6lx 430
N234.23 billion to ¥244.84 billion YoY. P/BV 167 13%  11%
PRTMargh S0 STH ST
The Group recorded this level of growth in interest income despite the slowed growth in PAT Margin 7% 10% 1
interest income from loans & advances to customers YoY (loans & advances to RoE 18% 2% 0%
customers grew 0.1% YoY). From the growth above, it can be inferred that GT HoldCo Dividend Vield 6% 10% 1%
takes a conservative approach to risk. For reference, the total growth in loans for GT Analysts
HoldCo's balance sheet is 0.48% YTD. This pales in comparison to a 10.25% YTD growth Habeeb Oladehinde

in deposits from Customers and banks, as derived from their H1 2026 balance sheet. h.oladehinde@wstc.com.ng

Timehin Sesby-Banjoh
Total interest expense increased by 24% YoY from ¥N180.12 billion to :223.79 billion. t.sesby@wstc.com.ng

This expense is higher than the 8% growth in interest income. Interest expense on .

) o Desmond Gabriel
customer deposits from customers grew by 40% YoY from ¥180.12 billion to N¥223.79 d.gabriel@wstc.com.ng
billion. This resulted in a 3% YoY increase in net interest income from ¥632.24 billion to

N649.60 billion. Sylvia Ogwuru
S.Ogwuru@wstc.com.ng
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Loan impairment charges declined by 66% YoY from ¥54.97 billion to ¥¥18.72 billion. This decline in loan
impairment is a testament to the credit assessment policy of the Group. The improvement can also be
ascribed to the 6% YoY decline in customer loans, which reflects a cautious approach to loan growth for the
period under review. As a result, net interest income after impairment increased by 9% YoY from }577.27
billion to ¥630.88 billion.

Non-interest income declined 10% YoY from ¥260.30 billion to 3¥234.09 billion. Net fee and commission
income declined by 9% YoY from ¥135.17 billion to ¥123.03 billion. Fee income declined by 6% YoY. Fee
expenses increased by 19%.

The decline in fee income was mainly driven by a decline in commissions from touchpoints (touchpoints
include service delivery channels e.g. ATM, POS, GT World App), which fell by about 90% YoY from ¥24.0
billion to ¥2.3 billion. WSTC Research has drawn an inference from analysing the financial statements and
information in the most recent earnings call that the decline in the commission income is due to a 0% fee on
transactions at POS systems under ¥7.5 million. GT HoldCo’s fintech division, Habari Pay, processes such

transactions. For Context, in FY 2025, Habari Pay processed a total transaction value of :80.90 trillion.

However, the decline was partly offset by an increase in net gains on financial instruments measured at
FVTPL (debt instruments and realised gains from FX), which rose by 25% YoY from ¥37.92 billion to ¥47.31

billion.

As a result, operating income increased by 3% YoY from N821.28 billion to ¥N845.57 billion. This shows that
the Group's earnings growth during the period was driven more by its core interest-earning operations
rather than earnings from its non-interest income segment. Operating expenses increased by 10% YoY
from :220.38 billion to N¥242.53 billion as personnel expenses increased by 5% YoY.

At the bottom line, Profit Before Tax (PBT) remained flat YoY, with a marginal increase of 0.4% YoY. From
¥N600.90 billion in H1 2025 to ¥603.03 billion in H1 2026. With a 24% YoY increase in tax expense from
N151.89 billion to N¥188.85 billion (with an effective tax rate of 31%), profit after tax (PAT) declined by 8%
YoY from N449.01 billion to 3¥414.19 billion.
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Outlook

GT HoldCo has shown its ability to sustain predictable earnings over time. A key driver of its earnings
(Interest Income) is premised on investment in securities, i.e. fixed income instruments. This is a sign of a
strong financial institution with a conservative risk approach. In a declining interest rate environment,
margins may suffer from such a strategy. GT Bank, alongside The Group, may consider loosening the wallet
and increasing the portion of loan book relative to its ability to lend (deposits from customers and banks) to

avoid a decline in profitability margins.

However, in line with The Group’s historical actions, WSTC Research is of the view that an increase in
allocation to investment in securities may be the preferred choice. This is a more risk-averse approach and

allows The Group to continue to add value to its shareholders with minimal volatility in earnings.

Overall, WSTC Research is of the view that GT HoldCo is a suitable addition to any investor seeking a
predictable dividend and long-term capital appreciation of initial capital invested.



H1 2026 Financial Performance
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Income Statement (N'mn) H1 2026 H1 2025 (%)
Gross earnings 1,107,482 1,072,664 3%
Interest income 873,390 812,360 8%
Interest expense (223,787) (180,122) 24%
Net interest income 649,604 632,238 3%
Loan impairment charges (18,724) (54,971) -66%
Net interest income after impairment 630,880 577,267 9%
Non-interest income 234,091 260,304 -10%
Fee and commission income 142,439 151,461 -6%
Fee and commission expense (19,406) (16,287) 19%
Net fee and commission income 123,033 135,174 -9%
Net gains on financial instruments held at FVTPL 47,305 37,920 25%
Other income 44,348 70,923 -37%
Operating income 845,565 821,284 3%
Personnel expenses (56,969) (54,399) 5%
Depreciation and amortization (54,306) (38,292) 42%
Net impairment reversal on financial assets 34,855 38,106 -9%
Other operating expenses (166,112) (165,799) 0%
Operating expense (242,531) (220,382) 10%
Profit before tax 603,034 600,901 0%
Income tax (188,848) (151,890) 24%
Profit after tax 414,186 449,011 -8%
Balance Sheet (N'mn) H1 2026 H1 2025 (C))
Assets

Cash & balances with CBN 4,736,762 4,786,082 -1%
Loans and advances to banks 55 84 -35%
Loans and advances to customers 3,147,199 3,357,921 -6%
Investment securities 6,755,247 4,794,275 41%
Others 3,976,839 3,753,727 6%
Total Assets 18,616,101 16,692,089 12%
Liabilities

Deposits from customers 13,967,544 11,877,730 18%
Deposits from banks 226,162 250,377 -10%
Borrowings 15,606 211,328 -93%
Others 1,091,518 1,358,041 -20%
Total Liabilities 15,300,830 13,697,476 12%
Net Assets 3,315,271 2,994,614 11%

Source: Company Accounts, WSTC Research
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Financial Projection
Income Statement (N' mn) FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F
Gross earnings 2,148,337 2,150,369 2,604,715 3,003,009 3,326,991 3,816,291 4,244,896
Interest income 1,341,802 1,653,165 2,095,465 2,371,041 2,627,991 2,985,271 3,314,425
Interest expense -283,215 -392,577 -401,444 -444,566 -475,612 -515,809 -560,903
Net interest income 1,058,586 1,260,588 1,694,021 1,926,475 2,152,379 2,469,462 2,753,522
Non-interest income 778,868 546,400 498,772 648,565 712,139 845,947 947,044
Operating expense -403,026 -475,367 -605,146 -678,181 -753,677 -851,403 -941,314
Impairment charge -136,662 -66,423 -21,823 -51,562 474 -33,776 -21,287
Profit before tax 1,266,246 1,231,083 1,522,582 1,796,368 2,057,083 2,368,625 2,669,567
Net profit after tax 1,006,220 853,550 1,032,464 1,231,641 1,406,799 1,622,640 1,826,023
EPS (N) 29.47 23.35 28.25 33.70 38.49 44.39 49.96
DPS (N) 8.03 12.76 14.12 19.31 22.83 27.17 31.46
Balance Sheet (N'mn) FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F
Gross loans 2,920,284 3,228,981 3,272,855 4,287,974 4,278,641 4,943,611 5,362,703
Net loans 2,785,752 3,132,299 3,174,859 4,159,584 4,150,531 4,795,590 5,202,133
Non-performing loans 151,152 160,465 184,713 242,004 241,477 279,007 302,659
Total assets 6,446,456 9,691,255 14,795,707 17,761,152 19,439,701 21,348,990 23,177,233
Customer deposits 4,485,114 7,410,834 10,013,021 12,547,006 14,121,577 15,508,541 16,836,631
Shareholder funds 912,004 1,447,642 2,655,258 3,377,644 3,700,042 4,066,759 4,417,909
BV/Share (N) 79.44 93.33 102.15 112.19 121.80 134.79 149.37
Ratio Analysis FY 2024 FY 2025 FY 2026F FY 2027F FY 2028F FY 2029F FY 2030F
Net interest margin 11.1% 9.6% 11.3% 11.7% 11.9% 12.5% 12.6%
PAT margin 47.4% 40.3% 40.3% 41.7% 42.9% 43.1% 43.7%
RoE 48.6% 28.3% 29.4% 31.9% 33.4% 35.1% 35.7%
RoA 9.9% 6.0% 5.9% 6.3% 6.6% 7.0% 7.1%
Cost / Income 24.1% 27.9% 28.4% 27.4% 26.8% 26.4% 26.1%
Loans / Deposit 28.1% 25.1% 22.6% 27.0% 24.8% 25.9% 25.3%

Source: Company Accounts, WSTC Research
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Disclaimer & Disclosures

The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to the
future. The rate of exchange between currencies may cause the value of an investment to increase or decrease.
Hence investors may not get back the full value of their original investment.

Investment Recommendation
WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

. Buy Rating: estimated fair value is >20% above current market price.
. Hold Rating: estimated change in price is between -10% and 19% of current market price.
J Sell Rating: estimated change in price is < -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually tailored
investment advice. It has been prepared without regard to the individual financial circumstances and objectives of
persons who receive it. The appropriateness of a particular investment will depend on an investor’s circumstances
and objectives. The investments and shares referred to in this document may not be suitable for all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly
available reports and industry sources. WSTC Securities may not have verified all of this information with third
parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the
accuracy, reasonableness or completeness of the information received from any sources consulted for this
publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any liability
whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its
contents or otherwise arising in connection with this document. This document is not to be relied upon and should
not be a substitute for the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future
performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such statements,
estimates and projections are based on information that we consider reliable and may reflect various assumptions
made concerning anticipated economic developments, which have not been independently verified and may or may
not prove correct. No representation or warranty is made as to the accuracy of such statements, estimates and
projections or as to their appropriateness for the purpose intended and it should not be relied upon as such.
Opinions expressed are current opinions as of the date appearing on this material only and may change without
notice. Other third parties may have issued other reports that are inconsistent with and reach different conclusions
from, the information presented in this report. Those reports reflect the different assumptions, views and
analytical methods of the analysts who prepared them.

This document is for information purposes only and private circulation. No portion of this document may be
reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is registered
with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities Brokerage & Dealing in
Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, Nigeria.
Email: research@wstc.com.ng

Website: www.wstc.com.ng
© WSTC Securities Limited 2026.
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