
MPR RESET TO 23.00%
…CBN Cuts MPR by 350bps as Macroeconomic Conditions Improve

September 23, 2026.                                                                                               Economic Report 

The Monetary Policy Committee (MPC) of the Central Bank of Nigeria (CBN), at its 307th 

meeting held on September 21st–22nd, 2026 reset the Monetary Policy Rate (MPR) to 

23.00% and recalibration of the Standing Facilities Corridor for the first time after a 

prolonged period of tight monetary conditions.

The MPR (Benchmark rate) was reset from 26.50% to 23.00%, which represents a 350 basis-

point (350 bps or 3.5%) reduction in the benchmark rate. However, the Committee was 

careful to emphasise that the decision should not be interpreted as a broad-based change in 

the underlying monetary policy stance. 

Instead, the CBN described the move as an operational realignment designed to strengthen 

monetary policy transmission, restore the MPR as the principal policy signal, and support the 

transition towards an inflation-targeting framework, i.e., a single-digit inflation target.

At the same time, the decision comes against a much more supportive domestic 

macroeconomic backdrop. Inflation has continued to moderate as economic growth has 

strengthened, and foreign reserves have reached its all time high since 2008.

Summary:

• Monetary Policy Rate: 23.00% (From 26.50%)

• Standing Facilities Corridor: +50/-300 basis points around the MPR (From +50/-450bps)

• CRR of Deposit Money Banks: retained at 45.00%.

• CRR of Merchant Banks: retained at 16.00%.

• CRR of non-TSA public sector deposits: retained at 75.00%.

Committee Considerations

In arriving at its decision, the Monetary Policy Committee (MPC) pointed to a broad 

improvement across Nigeria's macroeconomic fundamentals.

The most important development remains the continued moderation in headline inflation, 

i.e. three months of consecutive decline. Headline inflation eased from 15.91% in June to 

15.43% in July and further to 15.39% in August. food inflation also fell more noticeably from 

20.31% to 19.57% in August.

Core inflation also moderated from 14.97% to 13.29% over the same period. The CBN sees 

this as evidence of inflationary pressure is being less persistent and on a steady decline. The 

combination of declining headline, food and core inflation shows that the earlier monetary 

policy stance of quantitative tightening is feeding through to the economy. 
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The relative stability of the Foreign Exchange rate (FX) i.e., $/N has also contributed through 

reducing the pressure from imported inflation.

The Committee also notes that despite the global macroeconomic tensions and increased 

global energy prices the Nigerian economy has become more resilient. The balance of 

payments surplus increased from US$2.38 billion in Q1 to US$3.51 billion in Q2 2026, while 

the current-account surplus increased by 68% from US$4.49 billion to US$7.54 billion. This 

improvement in the external position is particularly important for monetary policy because 

it provides the CBN with a larger buffer against external shocks. For reference, gross 

external reserves stood at US$54.79 billion as of September 21, 2026, the highest level in the 

last 18 years. 

The significance of this economic performance cannot be overstated. One of the major 

constraints to monetary easing in Nigeria has historically been the pressure that lower 

domestic interest rates could place on the FX rate. With a stronger external reserve position 

and improved balance-of-payments fundamentals. 

Economic growth has strengthened. Real GDP grew by 4.43% YoY in Q2 2026, compared 

with 3.89% in Q1 2026. The non-oil sector grew by 4.31%, while the oil sector grew by 7.31%. 

The composite Purchasing Managers' Index (PMI) also increased from 51.10 points in July to 

52.70 points in August, indicating continued expansion in private-sector activity.

This creates an interesting policy environment for the CBN. Typically, a central bank would 

be more cautious (hawkish stance) about reducing rates when growth is accelerating. 

However, the current combination of positive output growth and a disinflationary trend 

gives the MPC room to adjust the policy framework without necessarily reversing the on-

going disinflation.

Another important development is the renewed emphasis on fiscal-monetary policy 

coordination. The MPC welcomed the signing of a Memorandum of Understanding (MoU) 

between the Federal Government, represented by the Federal Ministry of Finance, and the 

CBN, aimed at strengthening policy harmonisation towards achieving low and stable 

inflation. This initiative is expected to provide a framework for better coordination on 

government borrowing, liquidity management and inflation.

The banking sector also continues to strengthen following the successful recapitalisation 

programme. According to the MPC, the exercise has improved banks' capital buffers and 

capacity to finance long-term projects in critical sectors of the economy.

Taken together, the picture presented by the MPC is one of an economy moving from 

stability to a normal cycle of economic conditions. Inflation is moderating, reserves are 

growing, the external sector is improving, and economic growth is becoming more resilient. 

The most important message from this 307th meeting is not necessarily the 350bps 

reduction in the MPR, but the CBN's attempt to restore the MPR as the nucleus of its
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monetary-policy transmission mechanism. In simple terms, a policy rate is only useful if 

changes in that rate meaningfully influence market rates, liquidity conditions, economic 

activity and inflation. 

Inflation and Monetary Policy Rate Trend

Source: NBS, CBN, WSTC Research

Market Implications

Fixed Income Market

The September decision introduces an important change to the outlook for the fixed-

income market. The reduction in the MPR is expected to put downward pressure on fixed-

income yields, as market participants adjust to the lower interest-rate environment. 

This is expected to be through higher prices for existing fixed-income instruments, as their 

relatively higher coupons become more attractive compared with newly issued securities at 

lower yields for the same tenure.

The MPC decision creates potential reinvestment risk for investors positioned heavily in 

short-tenor instruments. As policy expectations shift, investors may increasingly look for 

alternative investment, which could encourage some portfolio rotation from fixed income 

towards equities 

Equities Market

Lower interest rate has historically encouraged portfolio managers and Investors alike to 

reallocate into the equities market. Lower finance costs can serve as a form of tailwind for 

the companies on the NGX and this can translate to improved margins on earnings.

However, the transmission from the MPR to corporate earnings is unlikely to be immediate. 

The 45% CRR remains high for the banks. WSTC Research expects the Tier1 and Tier 2 

banks may decide to operate cautiously in extending credit despite the lower benchmark 

rate.
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Foreign Exchange (FX) Market

We do not expect the 350bps MPR cut to result in significant devaluation of the naira in the 

near term. While lower interest rates can reduce the attractiveness of naira assets to foreign 

investors, Nigeria’s current Gross external reserve position provides a significant buffer.

Also rising remittances, sustained positive balance of payments and stronger oil receipts 

should continue to support FX liquidity Against this backdrop, we believe the improved FX 

supply position should provide a meaningful buffer against potential pressure from lower 

interest rates.

Outlook

WSTC Research expects the CBN to remain hawkish in the near term as it continues to 

monitor the sustainability of the disinflationary trend. The recent moderation in inflation, 

improved exchange rate stability and stronger external reserves provide room for further 

policy normalisation. 

Food prices are also expected to improve further as harvest season progresses into the last 

quarter of the year. This phenomenon is expected to support the decline in headline 

inflation. 

However, higher energy prices remain a key upside risk to inflation outlook, given their 

potential impact on transportation and other supply-chain costs. The effect of geopolitical 

tensions on global crude oil prices could therefore slow the pace of Nigeria’s disinflation. 

Overall, WSTC Research’s view is, the MPC will remain data-dependent in their decision 

making with respect to MPR.
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Disclaimer & Disclosures 
The value of any investment is subject to fluctuations, i.e., may rise and fall. Past performance is no guide to 

the future. The rate of exchange between currencies may cause the value of an investment to increase or 

decrease. Hence investors may not get back the full value of their original investment.

Investment Recommendation  

WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.  

• Buy Rating: estimated fair value is ≥20% above current market price.  

• Hold Rating: estimated change in price is between -10% and 19% of current market price.  

• Sell Rating: estimated change in price is ≤ -10% of current market price.  

This document is not an offer to buy or sell any security. This document does not provide individually 

tailored investment advice. It has been prepared without regard to the individual financial circumstances 

and objectives of persons who receive it. The appropriateness of a particular investment will depend on an 

investor’s circumstances and objectives. The investments and shares referred to in this document may not 

be suitable for all investors. 

 

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly 

available reports and industry sources. WSTC Securities may not have verified all the information with third 

parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the 

accuracy, reasonableness or completeness of the information received from any sources consulted for this 

publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any 

liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this 

document or its contents or otherwise arising in connection with this document. This document is not to be 

relied upon and should not be a substitute for the exercise of independent judgment. 

 

This document includes certain statements, estimates and projections concerning the anticipated future 

performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such 

statements, estimates and projections are based on information that we consider reliable and may reflect 

various assumptions made concerning anticipated economic developments, which have not been 

independently verified and may or may not prove correct. No representation or warranty is made as to the 

accuracy of such statements, estimates and projections or as to their appropriateness for the purpose 

intended and it should not be relied upon as such. Opinions expressed are current opinions as of the date 

appearing on this material only and may change without notice. Other third parties may have issued other 

reports that are inconsistent with and reach different conclusions from, the information presented in this 

report. Those reports reflect the different assumptions, views and analytical methods of the analysts who 

prepared them.

 

This document is for information purposes only and private circulation. No portion of this document may be 

reprinted, sold or redistributed without the written consent of WSTC Securities.   

 

Additional information on recommended securities/instruments is available on request.

 

WSTC Securities Limited  is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is 

registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities 

Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

 

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, 

Nigeria.

 

Email: research@wstc.com.ng

Website: www.wstc.com.ng
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